











Building
for the future

China has recognised the value of rights-based industries as well as the enormous cultural and
economic opportunity of its internet-connected population. There is, however, enormous potential
for further growth in the digital income paid to creators. Considering China’s vast digital usage,
with an estimated 802 million internet users (CNNIC), collections are a fraction of what they could be.

CISAC, with its international perspective and knowledge of the sector across the world, sees certain
priorities for the future:

« The creation of a licensed digital music sector is encouraging but unlicensed use remains
a key concern for the Chinese market, particularly online piracy. The Chinese government
has helped this development by stepping up the fight against online music infringement
and piracy, especially via the Jianwang Campaign (&l X {7 5f). CISAC strongly supports
proposed Copyright Act amendments that would include a liability provision for internet
service providers (ISPs) to reinforce internet regulation and promote more responsibility
online.

« For visual arts, an essential revenue source for creators is the resale right. The right
already exists in more than 80 countries/territories and allows visual artists to obtain a share
from the sale price when their artwork is sold in an auction house. The right does not exist
at present in China but, if enacted, will greatly benefit Chinese artists locally and around
the world. In the UK, the local society representing visual artists DACS has already collected
and paid over £65 million (EUR74m) in resale right royalties to nearly 5,000 artists and
estates since its introduction in 2006.

« For audiovisual creators (TV and Film directors and screenwriters), adopting stronger
rights will generate significant growth in the sector. Under the current copyright law, authors
of audiovisual works are not entitled to meaningful protection and cannot benefit financially
from secondary uses of their work, leaving only digital service providers, producers and
distributors to make money from the commercial success of the TV series or films. The
pending Copyright Act would recognise screenwriters and directors as authors of audiovisual
works, correcting this imbalance.
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Conclusion

China has recognised the value of
rights-based commerce as well as
the enormous cultural and economic
opportunity of its internet-connected
population.

With a strong local market, growing
domestic and international investment
in the cultural and digital industries
and increased awareness of the value
of licensing, China has an essential
role to play in the global collections
landscape.

Adopting a modern Copyright Act
would solidify China’s place in the
global creative and cultural industries’
landscape.

Representing 239 societies around the

globe, CISAC hopes that the pending
amendments to China’s copyright law
will be passed as soon as possible,
to help achieve China’s true potential
for local and international creators.
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